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GENERAL INSTRUCTIONS TO CANDIDATES

The question paper comprises two parts, Part I and Part II. ’

Part I comprises Multiple Choice Questions (MCQs).

Part I comprises questions which require descriptive type answers.

Ensure that you receive the question paper relating to both the parts. If you have not

received both, bring it to the notice of the invigilator.

5. Answers to Questions in Part I are to be marked on the OMR answer sheet only.
Answers to questions in Part IT are to be written on the descriptive type answer book.
Answers to MCQs, if written in the descriptive type answer book, will not be
evaluated.

6. OMR answer sheet will be in English only for all candidates, including for Hindi
medium candidates.

7. The barcoded sticker provided in the attendance register, is to be affixed only on the
descriptive type answer book. No barcode sticker is to be affixed on the OMR answer
sheet.

8. You will be allowed to leave the examination hall only after the conclusion of the
exam. If you have completed the paper before time, remain in your seat till the
conclusion of the exam. ' ’ =

9. Duration of the examination is 3 hours. You will be required to submit (a) Part Iof
the question paper containing MCQs, (b) OMR answer sheet thereon and (c) the
answer book in respect of descriptive type answer book to the invigilator before
leaving the exam hall, after the conclusion of the exam.

10. The invigilator will give you acknowledgement on Page 2 of the admit card, upon
receipt of the above-mentioned items. '

11. Candidate found copying or receiving or giving any help or defying instructions of

the invigilators will be expelled from the examination and will also be liable for

further punitive action.

s L S

PART -1I 70 marks
1. Question paper comprises 6 questions. Answer Question No. 1 which is compulsory and any
4 out of the remaining 5 questions.
2. Working notes should form part of the answer.

3. Answers to the questions are to be given only in English except in the case of candidates
who have opted for Hindi Medium. If a candidate has not opted for Hindi Medium, his/her
answers in Hindi will not be evaluated.
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PART - 1I

State with reasons (in short) whether the following statements are correct or

incorrect : (Answér any Seven)

(a)

(b)

()

(d)

(e)

()

(2

(h)

A Company while preparing financial statements as prescribed under
Division I of Schedule IIT of Companies Act, 2013 for the year ended
31.03.2019 has disclosed value of imports calculated on F.O.B. basis

and earnings in foreign exchange (on exports of goods) on C.LF. basis.

All Non-Governmental Organisations (NGO) are allowed to maintain

accounts either on accrual basis or cash basis.

A compilation engagement will also include engagement to provide

limited assistance to a client in the preparation of financial statements.

The frequency of surprise checks may be determined by the auditor in
the circumstances of each audit but should normally be atleast twice in

the course of an audit.

Decline in the market value of investments between the Balance sheet
date and the date on which the financial statements are approved is an

example of adjusting event.

Communicating key Audit matters is not a substitute for disclosure in

the financial statements.

There are inherent limitations of an audit, which result in most of the
audit evidence on which the auditor draws conclusions and bases the

auditor’s opinion being conclusive rather than persuasive.

If appointment of a new auditor other than the existing auditor is

void-ab-initio, then it should be treated as a casual vacancy.
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(a)

(b)

(c)

(d

(a)

(b)

©
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(3)
ZTS2 (H)
APQ Ltd. deals in real estate and classifies all of its land holding under
current assets as inventory. The same is, therefore, be valued at cost or
market value whichever is less. How would you verify profit or loss

arising on sale of plots of land by such a dealer ?

You have been approached by M/s HK Ltd. to be appointed as Cost
Auditor for the F.Y. 2019-20. Company has requested you to provide a
certificate confirming your eligibility as per the provisions of Companies

Act, 2013. List down the matters to be included in the certificate.

The working papers of the branch auditor are also the property of the
Principal Auditor and the Managemeht of the Company, so they have

right to access them. State the relevant SA and comment.

Under what circumstances, the external auditor should not use the

work of the internal audit function ?

How will you vouch/verify the remuneration paid (including
Commission on Profits and Sitting fees) to the Directors of the

Company ?

What does a system of internal check implies in reference to

accounting ? Also, list down the essential elements of a good system of
internal check.

Mr. N has been appointed as an auditor of KB Sources Ltd. How as an

auditor he can identify and assess the risk of material misstatement ?

“Public moneys should not be utilised for the benefit of a particular
person or section of the community.” List out the exceptions to this

rule while audit against propriety.
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(a) While vouching, Aman auditor of Vee Ltd., found that some goods are 4

lying with third party from a long period. Advise Aman how will he

vouch/verify them.

(b) Written representations are to be provided by the management to the 4

auditor when requested. Comment.

(c) Write a short note on classification of commercial accounts maintained 3

by the public enterprises.

(d) State the matters to be included in auditor’s report as per CARO, 2016 3

regarding :

(i) Default in repayment of loan or borrowing to a financial

institution, bank etc.

(i) Fraud by the company or on the company by its officers or

employees.

(a) From the auditing point of view, the auditor should verify that a proper 4
disclosure about contingent liabilities is made in financial statement as
required by AS 29. What type of disclosures should be made for each

class of contingent liability as at the balance sheet date ?

(b) What is meant by “Applicable financial reporting framework” ? 4
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(c) As required under Section-143(3)(i) of the Companies Act, 2013 an 3

auditor is required to report in the auditor’s report whether the
company has adequate internal financial controls with reference to
financial statements in place and the operating effectiveness of such

controls. State the Private companies to which the above provision is

not applicable.

(d) What are the circumstances where auditing through computer must be 3
used ?

(a) Specific reserves may sometimes be created under contractual 4

obligation or legal compulsion. Explain with examples.
OR

(a) Audit of government expenditure is one of the major components of 4
government audit conducted by the office of C & AG. The basic
standards set for audit of expenditure are to ensure that there is
provision of funds authorised by competent authority fixing the limits
within which expenditure can be incurred. Explain any those

standards.

(b) As an auditor of listed company, what are the matters that the auditor 4

should keep in mind while determining “Key Audit Matter”.
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(¢ | S. Ltd. engaged in manufacturing and trading of hosiery garments. Its | 3
Books of account are not properly maintained and the control system is
weak, so the possibility of frauds and errors are enormous and the
auditor, even with the best of his efforts, majr not be able to detect all
~ of them. The fact is recognised by the Courts from a sfudy of the
various judgments. State the tests that would be applied by the courts

to view the auditor’s performance judicially.

(d) What are the audit procedures to be performed by the Auditor to obtain 3
Audit Evidence to draw reasonable conclusions on which he can base

the audit opinion ?
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PART - II

1. freffed et % ad a1 e 81 %5 HRo wfgd S e | (i am 27
FIwF) e
@) SR ffREm, 2013 % WE-1, SEEE-II % FFER TH HHE

31 W, 2019 Ht T B T 7 & forg focfa o s w
AT & I B F.OB ¥ 3mur T 3 freht 151 & o 1 (A1
foata W) C.LF % 3MuR W UM f6a |
) T N T TS ST T TEAh] i IUH ST AT kS AR
TG T B | ‘
(c) WebeH (Compilation) % T Fgfd 7 W Client 1 Tt forawm
R wftr e oft Su e o e e |
d) T Wi ) SRR STk g Yo e hi aRfRfeEt <
 agam frutha et =i A sihew % W FH & FA Q R
ST fe TS § |
() Treo fufts o 3w Faf ) o ferefr feraraott 1 argeten fepan S <t
A, % o9 PRy o g # fee TreA e |
) SEdEr & g@r el (Key Audit Matter) 1 STRbrd & forefr
fereo f s w1 foepea T 2 |
(@) & SipEu i artiea o &, Riash o rfrprr sk wned
T IR W i 31 frserd fererar & 3 1ot T mumia
wa g, fotaes St & 7 76 Fae aee @ |
) S T aiheE % e 1 ke P At s |
= (void-ab-initio) ?l, ?‘ﬁ?{@l anenfae TufeR ATt st |
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(@)

(b)

(c)

(d

(@)

(®)

©)

(d)

(8)
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APQ Ltd.ﬁﬁﬁﬁﬁqm.ﬂﬁ@ﬂ (Deal) i 8 3R 39 weft
i =t =Te] FEf Y 3=t % ¥9 ° vl § | oT: T IR
T 31 AT S Sl A 8 W qedioh e & | X forelt fardka gra wif
& wlet o 3 forsha & @ A1 i Y Uit ) fopm wehR wefia i 2
M/s HK Ltd. 5 379! a9 2019-20 % foTw wmma siheres gl & o
ek R | et 3 el gy e 6 s arfufvem, 2013 %
FTER T THTOTO SN 6 v <ht gudt e &Y, € | mmores § e
B e |t farment o aefieg i |

TGN o 3Th&h T SThEVT BT &I JHhareh ! 3 oA & Faem
i ft "l ], 310 I U9 32 AT H1 ARER B} | TR SA B
fafése %t gu wfis 1 |

fom aftfeufaai & s sieherss g STTAlte 3ihers & fore U il w1
IYT FE HTT AR 7

Fuft % Fiewrpt # gepan At g2 wrisfies @ A geTeht 3 A h
Bl (fees) =l M LA YY) BT TAVM /TG 319 Ha HiA ?
R H AT e 73 1 71 FeH ] ? AN (e hY 483 7
YIS T Bl geiag |
Mr. N ! KB Sources Ltd. 3T 3ieh&ieh faga 3621 7/ | 37hersh & &9
97 & eyl e & Sifem <t veu i Ruiia wEwa § 7
et o B F % Rt o Rl st Rl % e
39T 7 feman S )
IUYFTAT SHhEYT T THA §9 0 % qare] Y qefieg w |
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(a)

(b)

(c)

(d

(a)

(b)

)
ZTS2 (H)
Vee Ltd. 3 31h&Teh 310 = THIVH i 99T 9131 fo6 & ATA (Goods)

AR gereRri % ITH Sgd T THT A T R | 3 Y FEATE & o I8 KA
378 THIVH /FeTae T ?

Fongren g0 forfaa TR & fotg 1o ittt W 38 WG FTAT JeeH
1 IeRGET 8 | feoroi 6t |
S
feoqoft forg |

CARO, 2016 % FFHR Ahervr fare # = g 7o fowari o1 fopm g

e fefa ST 2

() o @1 focfa deul, F etc. W foTY g RO 7= IUR &
T H 88 T |

(i) H g OEEl FYET $Ee ARG A HHAE gR
Hrpt % F1y TR drEmee |

FohgTor ot gfee A, IiHereh I TTIA HEAT ITRT 3 T FIReal
wr & sfa aiftreafd As-29 gr anifira wa # forfra foemon & Y wft
2 | foaw fof = 7@% TR & w9 g @ iR TR @
Ffireafds e =i 7

“wm] fercta wfrae soaen” & IR # = 9 & ?
ZTS2 (H)
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(d

6. (a

(a)

(b)

- (10)
ZTS2 (H)
wr! AffEm, 2013 9/ 143(3)() T AETHT F FER,

FHaH B F R & Ieohg HE v 8 o Fa wert wrw T
foraor % STHER v atrafies fei frmor § 3t g e e s
| HEEe € 7 37 fsit et %1 oo Hifvg e w s fa g
frvarm <y el & |

Topm-ferm aitfRufomil & Frget 6 T e AT ATETIF B 7

faftre o7 +vfi-+ft sgeuTers it o1 wfae arfariar *

T oft ST 1A § | ISTET S W1 AT HL |

e
C & AG FHicH gRT TEhI ST T ST TTHIT FHH&T HT Teh
WO 3T 31T 2 | ST % & % fTT W AHEvEl H1 H=T I8
ST e & i 7 sl 1 v e § wwed ot g
sftrpa Fei § yEAW @ T R RS i o Reg 9w § |
HTRVEH sht e i |
T Eag FHT & IHash & ¥ 7§ AG@HRIAT F & AW (Key

Audit Matter) ! Ruifta =t @93 for ardi 61 & 8 @ anfad ¢
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S. Ltd. Bt #9St =1 3Ieae7 G 59 Forowa e & | 56T 9 @
& T ¥ Maintain T8 8 & 3 e & Fwein 8, om: drawd
R TR St HATT S ST R 3R e & I3 T4 WG
a1+t 1 T8 TS Fehd | =TT % farftt fofeli & srer & & W
BT & T 50 7o ) 36 s = 2

| FhE T HY TG AR SRAI A Ta % R = g

1 9T arelt " 1 Ieer@ HIRE |
T8 ® Hi Jiehevr wHRa & et 3iham % Fsyat #) Preafe 50 %
o aiharor wem Riaeh SUR W srhaes aTaet T wfd T 7
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VA . one Semmts. L afed ISt 6t H wE& - 12
F W1 1 T - 6 fereRem 3% - 70

10.
11.

swaffat & forq s fdw
WeA-93 % o7 AT €, Part-I 3R Part-IL.
Part-1 # sgfeedia v (MCQs) ® |
Part-II § JUATHS WHRK & SR I UL a1t WA € |
giifeaa &% 5 SR st & wefe we-0 maw e fon | A s @t W s
72 fR € @ e & == & @)
Pm-l%wﬁ%waﬁaoMRw-wvﬁ%Hﬁ% | Part-Il % WeAl & S
o SR-yfRE # frem € | sgfeaia wwt § oW A Sw-gie |
foren W g A @ g |
OMR TR-97. Tt anvafial & forg, fedt wmem & snafial afim, Faw s & €vm |
Sufafy Ooflas & Ram aR A W Fad FoiaeE TR S giETer |
T | OMR FTR-I TR I IR I T 7T @ s |
w@en $ Ty F 9T € ot wen 6 Ben H swiy gt | afg ST ' @
7@ IR ol o foram @ A ol smuey st W W g S e |
e € sty 392 2 | sy e 6wl ¥ e W w6 vt % @ e
B (a) TERFET T TR FEH-UF F1 Part-I (b) OMR FR-TH 3R () FvTeweh TR
areht Iw-gfewe Flies A s F smawEs R |
Sode ot awnlh # iR W, frdesd mRe-m F 78 2 W APl 5T & |
st 7we w1 frd wer i wEEa [ @1 W Fa a1 Pies F R s
R T T, @ eden 3 Premfe W R smom ok e siffert Serore wEET %
foro oft amerwrt BT |

T - 11 70 3%

W11 3 6 597 § | W e 1 rfard & otk wreht 3 A e 4 o1 3 RrdreTenes it | ford |
Hrivhe feoafrat s 1 wm &=t =ik |

= qhERT Y Brew e R wrem g 8, T % I Haw e § € 3 § | 7€ vl
R Ry e Tt T 8, AR R & I 2 B, o e et o Rl ma Sl o e

Ll
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