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ROHUNO. oo, GROUP II - PAPER 6
AUDITING AND ASSURANCE
Total No. of Questions — 7 Total No. of Printed Pages - 8

Time Allowed — 3 Hours ' Maximum Marks — 100
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Answer to questions are to be given only in English except in the case of candidates
who have opted for Hindi Medium. If a candidate who has not opted for Hindi Medium,
his/her answers in Hindi will not be valued.

Question No. | is compulsory.

Attempt any five questions out of the remaining six questions.

In case, any candidate answers extra question(s) / sub-question(s) over and above the
required number, then only the requisite number of questions first answered in the
answer book shall be valued and subsequent extra question(s) / sub-question(s)
answered shall be ignored.

Marks

. Discuss the following :

(a) Write the circumstances that indicate the possibility of fraud due to
problematic or unusual relationships between the auditor and

management.

(b) Write the steps that are taken for an audit to be carried out in a 5

systematic and efficient manner.

(c¢) During the audit of PQR Ltd. you as an auditor requested officers of

5
the company to have access to secretarial records and correspondence
- which they refused to provide. Comment.
(d) As per the provisions of the Companies Act, 2013 the report of Board 5
of Directors on annual accounts shall also include a ‘Director’s
Responsibility Statement’. Comment.
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State with reasons (in short) whether the following statements are correct or

incorrect : (Answer any Eight)

(a)
(b)

(c)

(d .

report on the accounts.

(e)

H

(8)

(h)

()

)

Audit notescan serve as a guide in framing Audit programmie.
Procedures and Techniques are often used intérchangeably in an audit.

For auditor’s opinion, reasonable assurance is an absolute level of

assurance.

The results of all cases of surprise checks are included in auditor’s

General. CIS controls may have pervasive effect on the processing of

transactions in application system.

Any item of income or expenditure which exceeds 1% of the net profit
of the company or z2 lakh whichever is lower, is required to be

disclosed in Profit & Loss A/c.
Internally generated Goodwill can be recognised as an asset.

Sample size is not a valid criterion to distinguish between statistical

and non-statistical approaches.

A government company which is in existence since 5 'years cannot

make political contributions.

The risk of not detecting a material misstatement resulting from fraud

is higher than the risk of not detecting one resulting from error.
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How will you vouch/verify the following ?
(a) Recovery of Bad debts written off.
(b) Receipt of Ins_urance claims.

(c) Payment of Taxes

(d) Sale proceeds of scrap material

" Answer all questions :

(a) What are the provisions prescribed under Companies Act, 2013 in
respect of ceifing on number of audits in a company to be accepted by
an auditor ?

(b) What are the considerations for an auditor regarding the operating
effectiveness of controls using audit evidence obtained in previous

- audits ?
(c) As an auditor, how would you consider the acceptance of a change in

audit engagement ?

Answer all questions :

(a) The Auditor.is fully satisfied with the audit of an entity in respect of its
systems and procedures and wants to issue a report without any

hesitation. What type of opinion can he give and state give reasoning.

(b) A junior accountant of a limited company has not separated
transactions of one period from those in the ensuing period. AS an
Auditor, state the correct procedure to.be followed and the areas in

which it can be applied.
GBW-H
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‘(c)v During the course of audit of an entity, the Auditor ascertains that the 6
internal control syé.tem is not effective and rather weak with certain
lapses. Give in detail the communication in this regard the Auditor will

have with the management.

Answer all questions :

(a) A limited company has disclosed Trade Receivables in its Balance 4
Sheet as Gross receivables Less Provision for Bad debts. Mention
disclosure requirements of the same in its financial statements as per
Companies Act, 2013.

(b) What is the basis on which the judgement is formed by Auditor to 6
express his opinion afrer the audit ? |

(c) At the time of scrutiny of General Ledger the Auditor observes that 6
certain expenses essentially of a revenue nature are wrongly treated as
capital expenditure. State examples of such expenses and the duties of

auditor in this regard.

Write short notes on any four of the following : : 4x4
(a) Techniques of suppressing cash receipts.

(b) Monitoring of controls.

(c) Perfoﬁnance audit under Government accohnting system. °

(d) Physical verification of Fixed assets “at reasonable intervals”.

(e) External confirmation as audit procedure.
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(Hindi Version)

3 qhenfit ot siewt g fe=d mrem <1 8, Tl & ST Haw ST A A o 8 |
a5 wheneff fren R wnem 7€ 9 2, afe = & swean @, ot e ferdt 7 @
3T <1 GeAToh gl BT |

o w1 R R |
- I B: ¥ A | fh uig Tt o ST AR |
I 1S whamefl Frutia e @ siftes g3 (IEAt) / 07 (S99 9T 1 ST e B,
FeR -GG 1 gel gt Tohe e e At/ st vt & e feran ST aRn
Fferfer et /ST & Sars bt Sufdra o S |

Marks
1. @ afe=t hifse
() 39 gitfeufoa ot feflae, St weeer 9 3iheteh o HeT GHETIE JYdl 5
JTEETIfeEh (Problematic or unusual) T o HRUT SHUE shi FEATEAT
1 31 A & |
(b) SRV H WA o IWIEITER (Systematic and efficient) Tk & 5
- Hanferd S a1 shedi Wi TR | |
(c) .o AR, {1, BT IAHEU PA THI Th 3T & T4 H AW w0l 5
¥ IfriEl @ wfuda sfieral 9 wafer & staeisd H ST
%, 8 3 3 Qar wa § | wHian Hifse |
@) we sffEm 2013 % IER, T @@l & Jfdaed |, gERTh 5
e Siieed % =Tl GTeThl % g & e faawe w5 o

gftifera feean strar @ | gHfian Hifs |
: GBW-H P.1.0.

© The Institute of Chartered Accountants of India



o

———©Fhe Institute of Chartered ‘Aceountants of India

(6)
GBW-H

10T dfgd Gay 4 foRaw = fee e wea € 91 3w
(% TS o I €0)

(a)

(b)

(¢)

(d)

(e)

()

(2
(h)

(i)

Q)

3THETV HIAHT AR HA § e fRooft (Audit Notes) Th Artestds
ek
Fhetsh | i & ) g 3 glafy (Procedures and Techniques)

T TH-G % WH R E R TR E |

3iehefh <hl T oY ARG STYATE (Reasonable assurance) o &R
T AT (absolute level of assurance) 8 |

et aftaeh fH&T (surprise checks) % URUMT 3ihees 1 oG] %
sftrae & gfeferd ford sma & |

G CIS o & e gorredt .(application system) GRI SHTERT
TR S W el w9 ue g 2 |

I 3127 o5 Wi g 7 S BT o Ig o * 1% A 314 B 312
< TG T (ST H S ok BY) <l - g @ A gt s =i |
ST 3 7 s e o s o A e |

T T AR, FifeThT it N-wifershrr alwl § s w0 6t 39
I T R | | '

T TR el S uie oot & AfRie o R, oo sived T8 %t
Gehdt |

U h HEE! fHeAEvia S 7 @ie a1 Sifaw, 3R 6 ifaw @
Fftrh grefi 2 |
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3. TrefeiRaa w1 seTom /aer o 8 w7 dxd
(a) 3raferRad goa o1 Y et ..
(b) fu1 g & wfer
(c) W T YT

(d) kTS TR (scrap material) % fersra @ ST Ui

4. &Yt I o IR G -
(a) e fufvem, 2013 % r=rla sheme! g @R e 9 T 4
JThETVT <ht AT W HHT (ceiling) & FraIf=rd a1 Wa9M= & ?
(b) TA=EOT el SR STaEITeRt ®9 B Hefeld % ’q 79 9§ A W fhu 6
T H1E o T % fore femmae e Fn € ¢
(c) U 3ioharh % U A MY ihareh Fgfaa A vl & uited Al wehepfa 6
5 e T A £ 7

5. gt 9E & IR G
(2) IHEH Ueh HTEHIAH TEAT % Heh&Tol F Fumelt § Wiw & qof Twgse 4
2 aut famr TRt ¥=g % (without any hesitation) 37eh&0T Sfeeed ST
ST I1EA1 8 | SAhereh fF8 TehR w1 Ufaed ¢ TehaT 8 3R I8
gfad wtar g ?
(b) TH 1. Tt % Hiss AR 7 T @ i wgl w3 aiet 6
37ty < Hel | renT TE RRAT | Uk 3ihereh % w9 § Siheur B SR
1 IR et sfa when A e 97 & Sarsy wE s
frmSTERa g - -
GBW-H | P.T.O.
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(c) Ush HET ST IFheI0 hid THY Iiehateh A I8 fyifa foham fop a6
forerzror ot el 7 2, 9H FO w2 | 39 Hed U Jhh
SR &Y & <Al ST aTelt FE1 Taga o farega fermwo T |

6. Gt gl & IW AT :

(a) T o1, SEE 3 3709 g 99 § AR TS (Trade Receivables) 1 4
ot TGt & g T ST 0 g § | e s
2013 % 3iavia, forfir foaon 8, 3o T guie M a1 foegail &1
FATST |

(b) N T YR & o W 310 & T1g 3HHH TF o HA & T 6
Fyotar ST 2 7

(c) ETHTI @Al & (General Ledger) il §&0 S § Sihgd A T fh7E 6
S ST w9 A ST e ) § 3= S s  w  gute
DI |ﬁ@ﬁnﬁ%mw.aﬁqwsamﬁﬁﬁm%m
TS | |

7. T 4 @ forll v R gl feuof faRaw - | 4xd

(a) s MW B *7 @R Fawdis |

(b) Tomor < T@- T (Monitoring) |

(¢) EHI ST Tt % A=t fsafy (performance) JeH&T0T |

(d) T gt o ffvea st W ifas gem |

(e) @ai%wsr%ﬁm%mﬁW-gW|
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